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Guidelines for Registration of Private Fund Managers No.1 — Basic Requirements for Business Operation
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These Guidelines are formulated in accordance with the Securities Investment Funds Law of the
People’s Republic of China, the Provisional Measures on Supervision and Administration of Private
Investment Funds and the Measures for Registration and Filing of Private Investment Funds (the
“Registration and Filing Measures”) and others in order to standardize the registration of private
fund managers, protect the legitimate rights and interests of investors, and promote the sound

development of the private fund industry.
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A company or partnership applying for the private fund manager registration shall be established
for the purpose of carrying out the private fund management business, and shall submit the
application of the registration of the private fund manager within 12 months upon its
incorporation with the administration for market regulation, unless the registration needs to be

suspended due to changes of the policies of the relevant state authorities or other circumstances.
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A private fund manager shall, in its name, indicate words of “private fund”, “private fund
management” or “venture capital”, and shall not contain words of “finance”, “wealth
management” or “management of wealth” etc., unless otherwise required by laws,
administrative regulations and rules of CSRC. Without approval, a private fund manager shall not
use words of “financial holding”, “financial group” or “CSI” etc., words which are the same as or
similar to major national development strategies, financial institutions or well-known private
fund managers which may mislead investors, or words that violate public order and good morals

or cause adverse social influences in its name.
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A private fund manager shall, in its business scope, indicate “private investment fund
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management”,
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private securities investment fund management”, “private equity investment
fund management” or “venture capital fund management”, etc. which reflect entrusted
management of private funds, and shall not include any business conflicting with private fund

business or irrelevant to the private fund management business.
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A private fund manager shall follow the principle of specialized operation, and its business scope

shall be consistent with the type of its management business.
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Those who apply for registration as a private securities fund manager shall not include the word

of “investment advisory” and other advisory-related words in its business scope.
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Both of the registered capital and the paid-in capital of a private fund manager shall be in
compliance with the relevant provisions of the Registration and Filing Measures to provide

sufficient capital funds to ensure effective operation of the institution.
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The capital of a private fund manager shall be contributed in cash. The private fund manager
shall not use non-monetary property such as material assets, intellectual property or land use
right, etc. to make the capital contribution. Foreign investors shall contribute the capital in a

freely convertible currency.
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“Directly or indirectly hold a certain proportion of equity or property shares of the private fund
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manager” specified in Item (3) under the first paragraph of Article 8 of the Registration and Filing
Measures refers to that all of the legal representative, executive partner or its appointed
representative and the senior management personnel in charge of investment management
directly or indirectly hold a certain proportion of equity or property shares of the private fund
manager, and their total capital contribution shall be not less than 20% of the paid-in capital of

the private fund manager, or not less than 20% of the minimum paid-in capital of the private
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fund manager stipulated in Item (1) under the first paragraph of Article 8 of the Registration and

Filing Measures.
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A private fund manager shall be in good financial status, and be free of any circumstances that
may affect its normal operation, such as having large amount of receivables and payables, large

outstanding debts or inability to pay off due debts.
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Where a private fund manager has a large long-term equity investment, it shall establish an

effective segregation policy to ensure that the private fund assets is independently operated and

separately accounted from the proprietary property of the private fund manager.
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Where there are funds transfers between the private fund manager and its related parties, the

private fund manager shall specify whether or not there is an improper related-party transaction.
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A private fund manager shall have independent and stable business premise, and shall not use
sharing space and other places with weak stability as business premise, or use the same business
premises with its shareholder(s), partner(s), actual controller, related parties, etc. For leased
business premises, the remaining lease term shall be not less than 12 months from the date

when lodging the application of registration, unless there are reasonable grounds.
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If the registered address of the private fund manager is separated from the address of business

premise, it shall be reasonable and the reasons shall be explained.
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“Full-time employees” stipulated in Item (4) under the first paragraph of Article 8 of the
Registration and Filing Measures refer to formal employees who have signed labor contracts with

the private fund manager and get their social insurances paid, foreign employees signing labor
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contracts or service contracts, retired persons who are re-hired, and senior management
personnel appointed by state organs, public institutions, enterprises controlled by the

government and its authorized institutions.
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A private fund managers shall, according to the relevant requirements of CSRC and AMAC,
establish a sound risk control mechanism, improve its risk control measures, maintain to carry
out businesses in accordance with laws and regulations, and ensure that its internal control is

sound and effective.
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A private fund manager shall establish scientific, rational and effective policies of internal control,
risks control and compliance management, including policies of operational risks control,
information disclosure, institutional internal transaction recording, related-party transaction
management, prevention of insider dealing and interest tunneling, business segregation and
reporting concerning securities trading by practitioners, as well as policies for private fund
marketing, promotion and fund-raising, suitability of qualified investors, ensuring safety of

capital, control of investment business, fair trading, outsourcing control, etc.

FABEHE G BN YRR T IR TG, X E AR S R R R IR A B AT
BE 51 A FRGEE XURG: ) SRR A B A BRATLAR 4 tH IR 22 e RZERTIR RO AR, ARk
N 242 T 58 22 38 A0 B8, 5 AN [ 3 At b BT 7 1) e IE B 2 R R LA A Bl 2 4 7

A private fund manager shall establish an emergency response plan, and make a clear
arrangement for response mechanisms for emergencies that will seriously damage investors’
interests, affect normal operation, or may trigger systemic risks. In the event of any
aforementioned emergencies, a private fund manager shall properly handle them according to
the plan, and report to CSRC local branches at its registered address and AMAC in a timely

manner.

RHERESE NIRRT G &3 . BA AT, 5RASEESE AL .
RIEARN L N B &S ARIL T .
The business plan of a private fund manager shall be clear, reasonable and feasible, and in line

with its business direction, development plan and staffing, etc.
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A private fund manager shall not directly or indirectly engage in any conflicting business as
stipulated in Article 80 of the Registration and Filing Measures, or carry out conflicting business
in disguised forms such as establishing a subsidiary or a partnership, or acting as an investment

advisor, etc.
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A private securities fund manager whose foreign shareholding is not less than 25% due to the
change of investors, the change of capital contribution or the change of nationality of natural
person investors shall meet the registration requirements stipulated in Article 14 of the
Registration and Filing Measures, and go through the changing procedures with AMAC as

required.
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The timeline “from the date of the change” stipulated in Article 47 and the first paragraph of

Article 48 of the Registration and Filing Measures shall be calculated in the following ways:
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(1) For a change requiring change of registration of a market entity, the period shall be calculated

from the date of change of registration of a market entity;

(=) S S I 75 R 3T 3 FARAR S A0, B AR HM B Pl A e B THE
(2) For a change that does not require change of registration of a market entity, the period shall

be calculated from the effective date of relevant agreement or resolution;
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(3) For any other change, the period shall be calculated from the date when the change actually

occurs.
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The AUM specified in the third paragraph of Article 48 of the Registration and Filing Measures
refers to the monthly average AUM for 12 months before the date of the change. AMAC may, as
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the case may be, require the private fund manager to submit special audited reports on the

aforementioned AUM issued by an accounting firm filed with CSRC.
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Where laws, administrative regulations or relevant state organs impose restrictions on capital
contribution or practice of the relevant personnel, the relevant personnel shall not become a
shareholder, partner or actual controller of a private fund manager, or serve as a director,
supervisor, senior management personnel or practitioner of a private fund manager within the

restricted period.
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A private fund manager shall handle the relevant businesses such as registration, filing and
change of information through the electronic registration and filing system. Where the
registration of a private fund manager is terminated due to any of circumstances in the second
paragraph of Article 25 of the Registration and Filing Measures, or the filing of private fund is
suspended by AMAC according to relevant provisions, AMAC will, before the expiration of the
relevant period, close the submission portal for the relevant registration and filing services at the
electronic registration and filing system, and explain the reasons, and will not accept the relevant

registration and filing materials submitted by such private fund manager.
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These Guidelines shall be implemented from May 1, 2023.



